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INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of " Family Development Cooperative Thrift

- and Credit Society Limited" Pondicherry, which comprise the Balance Sheet as at March 31, 2019, and
Profit and Loss Account for the year then ended and a summary of significant accounting poiicies and
other explanatory information.

Wanagement’s Rasponsibility for the Financial Statements

iMlanagement is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the entity in accordance with
accounting principles generally accepted in India. This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

Auditor’s Respensibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we tomply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. in making those risk assessments, the auditor considers internal control relevant to the auditee’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by management, as
well a € evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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We report that:

(a) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as specified in the Multi State Cooperative Societies Rules,
2002 have been kept by the Society so far as appears from our examination of the books.

(c) The financial statements i.e. the Balance Sheet and Profit & Loss Account dealt with by this report are
in agreement with the books of accounts of the Society.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give a true and fair view in conformity with the accounting principles generally
accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the above named Society as at March
31, 2019;
(b} in the case of the Profit and Loss Account, of the Profit for the year ended on that date.
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Family Development Cooperative Thrift and Credit Society Limited
Assisi Peace Centre, # 115, Needarajapaiyer Street,
Puducherry — 605001

Schedule forming part of account for the year ended 315t March 2019

Accounting Policies and Notes on Accounts

A Accounting Policies

1. Accounting Convention
The Financial Statements are prepared under Historical cost convention on accrual basis
and in accordance with generally accepted accounting principles and practices prevailing
in the Multi State Co-operative Societies in India except otherwise stated.

2. Revenue Recognition

All income and expenditure are accounted on accrual basis except Interest on Non
Performing Advances :

3. Fixed Assets & Depreciation

Fixed Assets are valued at cost of acquisition less depreciation. Depreciation is provided
at the rates and methods prescribed under the Income Tax Act, 1961.

4. Provisions
A provision is recognized when there is a present obligation as a result of a past event
and it is probable that an outflow of resources will be required to settle the obligation
and in respect of which reliable estimate can be made. Provision is not discounted to its
present value and is determined based on the best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date
and adjusted to reflect the best current estimate.

5. Investment

Long Term Investments are accounted at cost. Permanent diminution if any, is provided.
Short term Investments are accounted at cost or market value whichever is less.

6. Advances
Advances are stated at gross and provision for non-performing asset and overdue
interest receivable are shown under the head provisions. Loans where equated monthly
instaliments are overdue for 90 or more days are classified as Non-performing Asset
(NPA). The NPAs are further classified into sub-standard, doubtful and loss as per
prudential norms of Income classification and Asset Classification issued by RBI, though

not mandatory for the society. The society makes provision for Non-Performing Assets
as follows :

Standard Assets @ 0.40%, Sub-Standard Assets @ 25% and Doubtful Assets @ 100%.




B NOTES ON ACCOUNTS

1. There are no contingent liabilities.

2. Provision for interest on fixed deposits and thrift deposits are provided on accrual
basis, at the rate which the deposit carries.

3. No employee retirement benefit scheme is applicable and consequent liabilities have
not arised.

4. Previous year figures have been regrouped and reclassified wherever necessary to
conform to this year's classification.
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SCHEDULE OF DEFECTS FOR THE YEAR 2018-19

OF

FAMILY DEVELOPMENT COOPERATIVE THRIFT AND CREDIT

SOCIETY LIMITED

1. All transactions. which appear to be contrary to the provisions of the Act, rules

and the Bye-Laws of the society.

NIL
2. All transactions which appear to be contrary to the guidelines issued by the
Reserve Bank and National Agriculture and Rural Development Bank
NIL
3.

the auditor to be bad or doubtful of recovery;

NIL

Any money belonging to the multi-state cooperative society which appears to

4. The loans given by the multi-state cooperative society to the members of the

. board

NIL

w

Any violation of guidelines, conditions etc. issued by the Reserve Bank of

India or National Agriculture and Rural Development by any cooperative Bank

NIL

6. Any other matters

NIL
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